
Market Commentary

Market commentary supplied by Glacier Invest.

2023 was a year of market surprises, indicating that volatility 
will always be part of the investment journey and amid the 
highs and lows, there will always be gains and losses for 
investors, businesses, and economies. Some of the market 
conditions might continue into 2024 but the reality is that no 
one knows what’s in store for the new year. Economists can 
make predictions of how they perceive the market to play out, 
however, unforeseen circumstances might arise to impact 
global economies and once again prove market predictors 
otherwise.

International Markets

�

�

MSCI World Index returned 4.91% m/m in dollar terms 
and 1.24% in rand terms.
MSCI Emerging Market Index (MSCI EM) returned 3.95% 
m/m in dollar terms and 0.31% in rand terms

Local Markets

�

�

�

�

FTSE/JSE All Share Index (ALSI) closed the month 
2.00%.
(ASISA) South African Multi-Asset High Equity category 
average returned 2.01% for the month.
(ASISA) South African Multi-Asset Low Equity category 
average returned 1.58% for the month.
Cash (STeFI) returned 0.70% for the month

As of Date: 2023/12/31     Currency: South African Rand
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Recommended
Investment

Period

Fund
Category

Aim
Risk

Profile

Succession 2.5% Real Income Solution Wrap Fund Snapshot

Succession 3% Real Income Solution Wrap Fund Snapshot

Succession 4% Real Income Solution Wrap Fund Snapshot

Succession 5% Real Income Solution Wrap Fund Snapshot

Succession 6% Real Income Solution Wrap Fund Snapshot

2 years+ SA Multi Asset Income Provide income and minimise risk. Conservative

3 years+ SA Multi Asset Low Equity Provide income and minimise risk. Cautious

5 years+ SA Multi Asset Medium Equity Provide income and minimise risk Moderate

5 years+ SA Multi Asset High Equity Provide income and minimise risk. Moderate Aggressive

7 years+ Worldwide Multi Asset Flexible Provide income and minimise risk. Aggressive

Solution Fund Range Snapshot

Why invest in these solutions?

�
�
�
�

These are actvely managed solutions that reduce longevity and sequence risk. 
These solutions focus on increasing predictability of returns and consistency of income. 
These solutions focus on protecting capital during market downturns.
These solutions are well diversified, with asset manager strategies that are different yet complement each 
other to achieve a smoother return profile.

Succession Real Income Solutions

Succession Real Income Solutions are actively managed portfolios that reduce longevity (outliving retirement 
savings or investments) and sequence risk (retiring during or just before adverse market conditions that can 
negatively impact retirement savings). Our solutions are well-diversified, with asset manager strategies that are 
different, yet complement each other to achieve a smoother return profile. Each Succession Real Income 
Solution combines collective investment funds (CIS), hedge funds, smoothing policies and alternative assets 
using an asymmetrical approach which reduces volatility in returns, preserves capital and offfers downside 
protection. As can be seen on the graph on the right, this approach essentially enables us to achieve a 
narrower range of return outcomes that is skewed towards postive returns. This enables the Succession Real 
Income Solutions to have a higher chance of earning positive returns with less capital loss than the category 
average. The inclusion of hedge funds, smooth bonus funds (smoothing policies) and alternarive investments 
seek to enhance the asymetric outcomes. 

Hedge funds - Reduce risk and enhance returns (improving portfolio efficiency).
Smooth bonus funds - Create more income stability and reduce volatility.
Alternative assets - Boost returns, enabling the portfolio to better recover from drawdowns.

Asymmetrical Approach

Source: Morningstar Direct



Solution Range Potential Risk-Return (%)                                                           Risk-Reward

Annualised Performance (%) 1 Year 2 Years 3 Years 5 Years

Succession 2.5% Real Income

(ASISA) South African MA Income

Succession 3.0% Real Income

(ASISA) South African MA Low Equity

Succession 4.0% Real Income

(ASISA) South African MA Medium Equity

Succession 5.0% Real Income

(ASISA) South African MA High Equity

Succession 6.0% Real Income

(ASISA) Wwide MA Flexible

9,43 7,43 7,17 7,14

11,05 6,09 8,51 7,85

11,30 5,65 9,40 8,60

8,83 7,24 7,76 7,21

12,61 7,58 9,94 9,86

12,92 6,34 9,40 10,45

12,25 5,86 10,48 9,21

18,87 4,59 9,43 10,44

11,51 7,95 9,80 8,93

11,67 7,47 9,84 9,14
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Succession 2.5% Real Income: Risk-Reward

Time Period: 2023/01/01 to 2023/12/31
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Succession 3.0% Real Income: Risk-Reward
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Succession 4.0% Real Income: Risk-Reward
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Succession 5.0% Real Income: Risk-Reward
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Succession 6.0% Real Income: Risk-Reward
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Succession 2.5% Real Income - Strategy Allocation Succession 2.5% Real Income - Top Holdings 

Currency: South African Rand
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Succession 2.5% Real Income - Investment Growth

Succession 3.0% Real Income - Strategy Allocation Succession  3.0% Real Income - Top Holdings 

Currency: South African Rand
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Succession 4.0% Real Income - Strategy Allocation Succession  4.0% Real Income - Top Holdings 

Time Period: 2019/01/01 to 2023/12/31

Currency: South African Rand
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(ASISA) South African MA Medium Equity Succession 4.0% Real Income
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Succession 5.0% Real Income - Strategy Allocation Succession 5.0% Real Income - Top Holdings 

Currency: South African Rand
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Succession 6.0% Real Income - Strategy Allocation Succession  6.0% Real Income - Top Holdings 

Time Period: 2019/01/01 to 2023/12/31

Currency: South African Rand
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The information contained in this document has been recorded and arrived at by Glacier Financial Solutions (Pty) Ltd (FSP) Licence No. 770 in good faith and from sources believed to be reliable, 
but no representation or warranty, expressed or implied, is made as to the accuracy, completeness or correctness. Past performance is not necessarily a guide to future performance. Changes in 
currency rates of exchange may cause the value of your investments to fluctuate. The value of investments and income from them may therefore go down as well as up, and are not guaranteed. 
The information is provided for information purposes only and should not be construed as the rendering of investment advice to clients. Glacier Financial Solutions (Pty) Ltd and its’ shareholders, 
subsidiaries, agents, officers and employees accordingly accept no liability whatsoever for any direct, indirect or consequential loss arising from the use or reliance, in any manner, on the 
information provided in this document. Total expense ratios (TERs) are calculated quarterly and are accurate at the latest available date quoted on this document, intermediary and LISP fees are 
client-dependent and therefore not reflected. The wrap fund is made up of registered Collective Investment Schemes. The Minimum Disclosure Document of the underlying funds can be obtained 
from the respective Managers.

Source: Morningstar Direct


